
UTAH OIL AND GAS CONSERVATION COMMISSION

DATEFILED AUGUST 4, 1998
LAND FEE & PATENTED STATE LEASENO. PUBLICLEASENO. U-7440 8 INDIAN

DRILLINGAPPROVED: AUGUST 13, 1998
SPUDDED lN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY A.P.I.

GOR:

PRODUCINGZONES

TOTAL DEPTH:

WELL ELEVATION:

DATEABANDONED:

FIELD: WI LDCAT
UNIT:

COUNTY: UI NTAH
WELLNO. . DESERT SPRING 7-30-10-18 API NO. 43-047-33163
LOCATION 2 0 9 3 FN L FT. FROM (N) (S) LINE, 18 7 5 FEL FT. FROM (E) (W) LINE. SW NE . 1/4 - 1/4 SEc 3 0

TWP. RGE SEC. OPERATOR TWP RGE. SEC. OPERATOR

105 18E 30 CHANDLER S



Form 3 60-3 SUBMIT IN T ATE* Form approved.
(December 1990) (Other instructions on Budget Bureau No. 1004-0136UNITED STATES reverse side) Expires: December 3Ì, 1991DEPARTMENT OF THE INTERIOR -5.

LEASE DESIGNATION AND BERIAL Ñ
BUREAUOF LAND MANAGEMENT U-74408

APPLICATION FOR PERMIT TO DRILLOR DEEPEN 6. IF INDIAN, ALLOTTER OB TRIBE NAM

N/A1a. TYrz or woxK

DRILL DEEPENO 7. UNIT AGREEMENT NAME

b. TTrm or want N/A
OIL GAS NNELE MOUNLTMLE 8. FAMIORomNM m.watt. ËÌ waar. °2"""

Desert Spring #7-30-10-182. NAME OF OPERATOa (303) 295-0400
9. APIWEU.NO.Chandler & Associates, Inc.

a. Anoussano nuenousso.

475 Seventeenth Street, Suite 1000 Denver, CO 80202 lo. FIELD AND POOL, OE WILDCAT

4. LoCATI Nœor war.I. (Report location clearly and in accordance with any State requirements.*)
Desert Spring

2093' FNL 1875' FEL 11. asc.,2.,a.,m.,onar.x. ¯¯

AND BURVEY OR AREA
At proposed prŠd one ($

Sec. 30, T10S, Rl8E, SLB&M
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR FOST OrrICE* 12. COUNTT OR PARISH 13. BTATE

See Topo Map "A" (attached) Uintah Utah
10. DISTANCE PROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNÈDLOCATION To NEAREST To THIS WELI.

PROPERTY OR LEASE LINE, FT. 3187' 1720 40(Also to nearest drlg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS

o'.°iä "' "'û"ri"."So,e urtarmo'
- 4900 ' Rotary

21. EI.BVATIONs (Show whether DF, RT, GR, etc.) 22. APPaox. DATE woax wrLL sTaar*

5504' GR A.S.A.P.
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE ORADB,sizBOPCASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12 1/4" 8 5/8" 24# 250' (See attached drilling plan)
7 7/8" 5 1/2" 15.5# 4900' (see attached drilling plan)

1. M.I.R.U.
2. Drill to T.D. 4900'
3. Run 5 1/2" casing if commercial production is indicated.
4. If dry hole, well will be plugged and abandoned as instructed by the B.L.M.
5. Well will be drilled with water; KCL water; LSND as needed to T.D.

I hereby certify that I am responsible by the terms and conditions of the lease
to conduct lease operations. Bond coverage pursuant to 43 CFR 3104 for lease
activities is beign provided by Chandler & Associat
Bond #124290364 with CNA· ECEMÙ

Federar sprovaloftwa
Action is Necessary

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present prod ive zone and ose sal is to drill or
deepen directionall on stasurface locations and measured and true vertical depths. Give bl

car Tri·, r Agent aars Aug. 3, 1998
Tra¢'y D. Ohline '

(This space for Feder orÛS te ofBee )

Application approval does not warrant or certify that the licant holds legal equitable title to these rights in the subject lease which would entide the applicant to conduct operations thereon.

CONDITIONS APPROVAL.IFANY: BRADLEYG.HILL
REC1.AMATIONSPECIAUST!!!

APPROVED BY 1TII.E DATP

*SeeinstruaionsOn ReverseSde
Title 18 U.S.C. Section 1001, makes a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



RR CHANDLER & ASSOCIATES, INC.
yy ya T10S, RiBE, S.L.R&M.

tuo scoss co? Well location, DESERT SPRING //7-30-10-18

S89 52'E - 39.99 (G.L.O.)
.

NB951'J6"W 26J2.79' (Meas.) o, stones located as shown in the SW 1/4 NE 1/4 of
L e Section 30, T10S, R18E, S.L.B.&M. Uintah

'?goss op County, Utah.
or st°""" BASIS OF ELEVATION

BENCH MARK LOCATED IN THE SE 1/4 OF SECTION 32,
T9S, R18E, S.L.B.&M. TAKEN FROM THE CROW KNOLL,
QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT

•67 OF THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 5244 FEET.

DESERT SPR/NG /7-30-10-18
Elev. Ungraded Ground = 5504' 1875' (comp.) d

30
LJ

z o o - o

SCALE

CERTIF

THIS IS TO CERTIFY THAT TH ALAT WAS AR FROM

FIELD NOTES OF ACTUAL SU E BY ME OR Y

BASIS OF BEARINGS IS THE EAST LINE OF THE SUPERVISIONAND THAT THE $$$¾$ TO THE

SE 1/4 OF SECTION 19, T10S, R18E, S.L.B.&M. BEST OF MY KNOWLEDGEAN E L
WHICH IS ASSUMED FROM G.L.O. INFORMATIONTO
BEAR NO°01'E.

STATE ggy
SB9°57'E

- 80.16 (G.L.O.)
UINTAH ENGINEERING & LAND SURVEYING

85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 6-19-98 6-24-98
=

90° SYMBOL PARTY REFERENCES

= PROPOSED WELL HEAD.
K.K. J.K. D.COX G.L.O. PLAT

WEATHER FILE

A = SECTION CORNERS LOCATED WARM CHANDLER& ASSOCIATES,
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CHANDLER & ASSOCIATES, INC.
DRILLING PLAN FOR THE
DESERT SPRING #7-30-10-18

I. DRILLING PLAN:

1. Geological Surface Formation: Uintah

2. Estimated Tops:

Name _T_og Prod. Phase Anticipated

Green River 1350' Gas/Oil
Uteland Butte 4450' Gas/Oil
Wasatch 4650'

3. CASING PROGRAM:
Hole g

Depth Size Size Type Weight

Surface 250' 12-1/4" 8-5/8" J-55 (ST&C) 24#/ft (new)

Prod. 4900' 7-7/8" 5-1/2" K-55 (LT&C) 15.5#/ft (new)

4. Operator's Specification for Pressure Control Equipment:

A. 2,000 psi W.P. Double GateBOP or Single Gate BOP (Schematic attached).

B. Functional test daily.

C. All casing strings shallbe pressure-tested (0.2psilfoot or 1500 psi, whichever
is greater) prior to drilling the plug after cementing; test pressure shall not
exceed the internal yield pressure of the casing.

D. All ram-type precentors and related control equipment shall be tested at the
rated working pressure ofthe stack assembly or at 70 percent of the minimum
internal yield pressure of the casing, whichever is less. Tests shall be done
at the time of installation, prior to drilling out, and weekly. All tests shall be
for a period of 15 minutes.

Page
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

5. Auxiliary Equipment:

A. Kelly Cock - yes.

B. Float at the bit - no.

C. Monitoring equipment on the mud system - visually.

D. Full opening safety valve on rig floor - yes.

E. Rotating head - yes.

6. Proposed Circulating Medium:

Density
Depth Mud Type (lb./gal) Viscosity Water Loss

0'- T.D. Water; KCL Water; LSND as needed

7. Testing, Loggine, and Corine Program:

A. Cores - None anticipated.

B. DST - none anticipated.

C. Logging - CNL/FDC PE GR CAL (TD to base of surface casing).
Induction SP (TD to base of surface casing).

Page
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

D. Formation and Completion Interval: Uteland Butte member of the Green
River interval, final determination of completion will be made by analysis
of logs.
Stimulation - Stimulation will be designed for the particular area of interest
as encountered.

E. Frac gradient - approximately .80 psi/ft.

8. Cementing Program:

Casing Volume Type & Additives

Surface 180 sx Class "G" w/2% CaCl2
(based on 100% access)

Production 800 sx* 450 sx "Lite" followed by 415 sx
50/50 poz. mix.

Cement Characteristics:

Class "G" - yield = 1.18 cu.fl. per. sack
weight = 15.8 lb./gal
strength = 3200 psi in 72 hrs @135degrees

* Final cement volumes to be calculated from caliper log with an attempt to be made
to circulate cement to the surface. A bond log will be run across the zone of interest
and across zones as required by the authorized officer to insure protection ofnatural
resources.

Page
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperaturesor pressures are anticipated. No H2Shas been encountered
in or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 1,600 psi
(calculated at 0.327 psilft) and maximum anticipated surface pressure equals
approximately 522 psi (bottom hole pressure minus the pressure of a partially
evacuated hole calculated at 0.22 psi/ft).

Page
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II. SURFACE USE PLAN
CHANDLER & ASSOCIATES, INC.

DESERT SPRING #7-30-10-18

1. Existing Road:

A. Topo Map "A" is the vicinity map, showing the access routes from Myton,
Utah.

B. Topo Map "B" shows the proposed access road to each individual well. It
also shows existing roads in the immediate area.

C. Occasional maintenance blading and storm repairs will keep roads in good
condition.

D. There shall be no mud blading on the access road. Vehicles may be towed
through the mud provided they stay on the roadway.

2. Planned Access Roads:

The proposed access road, will be crowned, ditched, and dipped.

A. Maximum grade will be 8% or less, unless otherwise stated.

B. No turnouts will be required.

C. Road surface material will be that native to the area.

D. No cattle guard will be required.

E. The proposed access road was flagged at the time the location was staked.

F. The area authorized officer will be contacted at least 24 hours prior to
commencing construction of the access road and well



Chandler & Associates, Inc.
Desert Spring #7-30-10-18

G. The back slopes of the proposed access roads will be no steeper than
vertical or 1/4:1 in rock; and 2:1, elsewhere.

The operator or his contractor will notify the areas authorized officer at
least 48 hours prior to commencement of any work on these locations,
roadways, or pipelines.

3. Location of Existing Wells:

See Topo Map "C"

4. Location of Existing and/or Proposed Facilities:

A. All Petroleum Production Facilities are to be contained within the
proposed location sites.

B. In the event that production of these wells is established, the following
will be shown:

1. Proposed location and attendant lines, by flagging, if off well pad.

2. Dimensions of facilities.

3. Constructionmethods and materials.

C. The area used to contain the proposed production facilities will be built
using native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman
crews to construct and place the proposed facilities.

D. All permanent facilities placed on the locations shall be painted a non-
reflective color which will blend with the natural environment.

E. A dike shall be constructed around the tank battery, of sufficient capacity
to adequately contain at least 110 percent of the storage capacity of the
largest tank within the dike.

F. All buried pipelines shall be covered to a depth of 3 feet except at road
crossings where they shall be covered to a depth of 4 feet.

Page
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

G. Construction width of the right-of way/pipeline route shall be restricted to
30 feet of disturbance.

H. Pipeline location warning signs shall be installed within 90 days upon
completion of construction.

5. Location and Type of Water Supply:

Water will be obtained from a Spring located in Section 34, T3S, R2W,
U.S.B.&M. which is Operated by Nebeker Trucking (Permit #43-1723) and
transported by Nebeker Trucking Co. along the access roads which are shown on
the attached maps.

6. Source of Construction Materials:

A. No construction materials are needed for drilling operations. In the event
of production, the small amount of gravel needed for facilities will be
hauled in by truck from a local gravel pit over existing access roads from
the area. No special access other than for drilling operations and pipeline
construction is needed.

B. All disturbance for this well site is located on B.L.M. Lands.

All Construction material for these location sites and access roads shall be
borrow material accumulated during the construction of the location sites
and access roads. No additional construction material from other sources
is anticipated at this time, but if it is required, the appropriate actions will
be taken to acquire it from private sources.

7. Methods for Handling Waste Disposal:

A. Drill cuttings will be buried in the reserve pit when covered.

B. Drilling fluids will be contained in the reserve pit.

C. Any hydrocarbon liquids produced while production testing will be
contained in a test tank. Any unavoidable spills of oil or other adverse
substances or materials will be removed immediately during drilling
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

progress or during completion operations.

D. Portable chemical toilets will be provided and serviced by a local
commercial sanitary service.

Page



0 O

Chandler & Associates, Inc.
Desert Spring #7-30-10-18

E. Garbage and trash will be collected in a trash cage and its contents hauled
to a sanitary landfill.

All wastes caused by the construction activities shall be promptly removed
and disposed of in a sanitary landfill or as directed by the authorized
officer.

F. Prior to commencement of drilling, the reserve pit will be fenced on three
sides using 39-inch net wire with at least one (1) strand of barbed wire.
All wire is to be stretched before attaching to corner posts. When drilling
activities are completed it will be fenced on the fourth side and allowed to
dry (if liquids are present). After drying, the fences will be removed and
the pit shall be buried. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

No air strips, camps, or other living facilities will be built off the location.
Housing and ofÏice trailers will be on the location as seen on the location layout.

9. Well Site Lavout:

A. See attached cutsheet.

B. The areas authorized officer will be contacted at least 24 hours prior to
commencing construction of the access road and well pad.

C. The reserve pit will be lined with a 12ml. liner prior to any drilling
activity.

D. Topsoil shall be stripped to a depth of 6 inches and stockpiled as shown on
the location layout plat. (Windrow along north side of pad).

E. The back slopes of the locations will be no steeper than vertical or 1/4:1 in
rock, and 2:1 elsewhere.

F. The upper edges of all cut banks on the access roads and well pads will be
rounded.

Page
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

10. Plans for Restoration:

A. Immediately upon completion, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production.

B. Before any dirt work to restore the location takes place, the reserve pit
must be completely dry. The reserve pit will be reclaimed within 90 days
from the date of well completion.

C. The area officer shall be notified at least 48 hours prior to commencing
reclamation work.

D. All disturbed areas will be seeded with the a mixture which is found
suitable by the B.L.M.

E. The seed bed will be prepared by discing, following the natural contour.
Drill seed on contour at a depth no greater than ½ inch. In areas that
cannot be drilled, the seed will be broadcast at double the seeding rate and
harrowed into soil. Certified seed is recommended.

F. Fall seeding will be completed after September, and prior to prolonged
ground frost.

G. If the well is a producer, access roads will be upgraded and maintained as
necessary to prevent soil erosion, and accommodate year round traffic.
Areas unnecessary to operations will be reshaped, topsoil distributed, and
seed distributed according to the above mixtures. Perennial vegetation
must be established. Additional work shall be required in case of seeding
failures, etc.
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

H. If the well is abandoned or is a dry hole, the access road and location will
be restored to approximate the original contours. During reclamation of
the site the fill material will be pushed into cuts and up over the backslope.
No depressions will be left that would trap water or form ponds. Topsoil
will be distributed evenly over the location and seeded according to the
above mixture. The access road and the location shall be ripped or disced
prior to seeding. Perennial vegetation must be established. Additional
work shall be required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all disturbed areas.
Method of control shall be by an approved mechanical method or an
Environmental Protection Agency (EPA) registered herbicide. All
herbicide application proposals must be approved. Application of
herbicides must be under direct field supervision of an EPA certified
pesticide applicator.

11. Other Information:

A. The area is used by man for the primary purpose of grazing domestic
livestock.

All activity shall cease when soils or road surfaces become saturated to a
depth of three inches, unless otherwise approved by the Authorized
Officer.

If any fossils are discovered during construction, the operator shall cease
construction immediately and notify the Authorized Officer so as to
determine the significance of the discovery.

B. A Class III cultural resource inventory has been completed prior to
disturbance by a qualified professional Archaeologist.

C. The State considers the development of groundwater resources to be
necessary and frequently indispensable to effective land management.
Therefore, any groundwater intercepted by the party conducting mineral
exploration shall be reported to the authorized officer immediately
including approximate quantities and a sample in a sealed quart container.
The State shall have the first opportunity to file State water rights for the
intercepted groundwater. The undersigned may file for water rights only
with a written waiver from the State.
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

D. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution
for knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop
work that might further disturb such materials and contact the authorized
officer (AO). Within five working days the AO will inform the operator
as to:

whether the materials appear eligible for the National Register of Historic
Places;
the mitigation measures the operator will likely have to undertake before
the site can be used (assuming in situ preservation is not necessary); and a
time frame for the AO to complete an expedited review under 36 CFR
800-11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the
expense of mitigation and/or delays associated with this process, the AO
will assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification
from the AO that the required mitigation has been completed, an operator
will then be allowed to resume construction.

E. Less than 10,000pounds of any chemical(s) from EPA's Consolidated list
of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) of 1986, and less than
threshold planning quantity (TPQ)of any extremely hazardous
substances(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.
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Chandler & Associates, Inc.
Desert Spring #7-30-10-18

12. Lessee's or Operator's Representative:

Mr. Terry J. Cox
Vice President of Operations/Production
Chandler & Associates, Inc.
475 Seventeenth Street
Suite 1000
Denver, Colorado 80202
Telephone#(303)295-0400

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite(s) and access route(s); that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Chandler & Associates, Inc., and its
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provision of 18 U.S.C. 1001 for the filing of a
false statement.

Date Trácy D. Henline
Agent

Page
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CHANDLER & ASSOCIATES, INC.

LOCATION LAYOUT FOR ""UI
LANDsavo DESERT SPRING //7-30-10-18 '°··.

SECTION 30, T10S, R18E, S.L.B.&M. O. 161
2093' FNL 1875' FEL «

DATE 6 2
o ,

C-J.4' " oF
Revised: 7-29-98 D.COX -Í•9

. 505.6'
Ð. 500. J' E-10

- 8. 499.2'70pso; Stockpile

Sta. J+00

NOTE:
Elore Pit is to
be located a rnin. Flore

of 100' frorn the
Wel/ Head Approx.

Top of
Cut Slope -

PIPE RACKS

8. 502.5' Ç- f.C-8. J' a so
,

(bim. pit) '

D 0 F-
. Ñ

DOG HOUSE 1 Ü- 499. Ã
60, <a 35 115

Sta. 1+50
RESERW¯P/TS (n

PUMP Approx.
Toe of

- MUD SHED TOILET Fill Slope

HOPPER
--- Sta. 0+68

Pit Capacit With POWER
2' of Freeboard
is ±J4 b

TR SH

NRAG

S 0+00

B. 498. g' B. 501.2'
F- J. y F-2.2

B. 500.O'
Proposed Access

Dev. Ungraded Ground at Location Stoke = 5504.0'
Bev. Graded Ground at Location Stake = 5502.2' IIINTAH ENCINEERING & LAND SURVEYING

86 So. 200 Fast * Vernal, Utah 84078 * (435)
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CHANDLER & ASSOCIATES, INC.

TYPICAL CROSS SECTIONS FOR
o DESERT SPRING #7-30-10-18

X-Section
SECTION 30, T10S, R18E, S.L.B.&M.scale

2093' FNL 1875' FEL .•
"•

DD
r
Aa 86

y D.

C908X
i 35 ' 115 '

Revised: 7-29-98 D.COX
.

.••

10 60' 35' 115

Preconstruction
rode

S M. 1+50

10 60' 35' 115'

Finished Grade

E/LL F/LL

SM. 0+68

35' 115'

SM. 0+00

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER

(6") Topsoil Stripping = 940 Cu. Yds. 5% COMPACTION = 1,490 Cu. Yds.
Topsoil & Pit Backfill = 1,490 Cu. Yds.Remaining Location = 2,140 Cu. Yds.
(1/2 Pit Vol.)

TOTAL CUT = J,080 CU.YDS. EXCESS UNBALANCE = 0 Cu. Yds.
(After Rehabilitation)

FILL = 1,510 CU.YDS.

UINTAH ENCINEERING & LAND SURvEYING
85 So. 200 East * Vernal, Utah 84078 * (435)









WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/04/98 API NO. ASSIGNED: 43-047-33163

WELL NAME: DESERT SPRING 7-30-10-18
OPERATOR: CHANDLER & ASSOCIATES INC (N3320)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SWNE 30 - T10S - R18E
SURFACE: 2093-FNL-1875-FEL TECH REVIEW Initials Date
BOTTOM: 2093-FNL-1875-FEL
UINTAH COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-74408 Surface
SURFACE OWNER: ce

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
L//Plat R649-2-3. Unit
p/'Bond: Fede 1 State[] Fee[]

(No. 9/> ) p/ R649-3-2. General
A Potash (Y )
b) pail Shale (Y/N) *190-5(B) R649-3-3. Exception

Water Permit
(No. 9- )

__

Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

St/Fee Surf Agreement (Y/N)

COMMENTS:

STI PULATIONS
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oPERATOR: CHANDLER &ASSOCIATES (N3320)

FIELD: WILDCAT FIELD (001)
SEC. 19, 20, & 30, TWP 10S, RNG 18E

COUNTY: UINTAH UAC: R649-3-2 STATEWIDE SPACING
DIVISION OF OIL,GAS &MINING

UTELAND
BUTTE
FIELD

I

I

WSTC

D SPG 1619-10 18

O SPG 29-10-16

D SPG 7-30-10-13

I

I

L

xxxxx

DATEPREPARED:



O 4Pa State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
Governor PO Box 145801

Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 13, 1998

Chandler & Associates, Inc.
475 Seventeenth Street, Suite 1000
Denver, Colorado 80202

Re: Desert Soring 7-30-10-18 Well, 2093' FNL, 1875' FEL, SW NE,
Sec. 30, T. 10 S., R. 18 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33163.

Sincerely,

J hn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Chandler & Associates, Inc.

Well Name & Number: Desert Spring 7-30-10-18

API Number: 43-047-33163

Lease: U-74408

Location: SW NE Sec. 30 T. 10 S. R. 18 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to.commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supersede the required
federal approval which must be obtained prior to



316013 sUBx1T IN TE* Form approved.
(Other instructio on Budget Bureau No. 1004-0136mber1990) UNITED STATES revers••ta•) Empires: December31, 1991

DEPARTMENT OF THE INTERIOR U. LEASE DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT U-74408

APPLICATION FOR PERMIT TO DRILLOR DEEPEN 6. IF INDIAN, ALLOTTER OR TRIBM NAT
N/A

18. TTPE OF WORK

DRILL© DEEPENO 7. UNE AGMENER NAMS

b. TYPE or watt N/A

W LL ELL O ..... :T' O ".."NLTIPLE

2. NAME OF OPERATOR (303) 295-0400 Desert Spring #7-30-10-18
Chandler & Associates, Inc. Û- ANWEU.ND.

3. AnommsasinleuRHONBNO.

475 Seventeenth Street, Suite 1000 Denver, CO 80202 mo.FIELD AND TOOL, OR WILDCAT

4. CAT Nœ07 WBlal• (Report location clearly and in accordance with any State requirements.•)
Desert Spring

2093' FNL 1875' FEL 11. .,2 x omar.x.

At proposed prod. sone
Sec. 30, T10S, R18E, SLB&M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. CO0NTT OR PARIBR 18. BTATE

See Topo Map "A" (attached) Uintah ¡ Utah
10. DISTANCE FBÕH PROÑOBED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABBIGNED

LOCATION TO NEAREST TO THIS WELL
enormarr on z.saan r.rnm•"· 3187' 1720 40(Also to nearest drIg. unit line, if any)

18. DISTANCE FRO35 PROPOSED LOCATION* 19. PROPOSED DEPra 20. ROTART OR CABLE TOOLE
o'."ËË°Ãn."T'wËL COMPLETED'

- 4900 ' Rotary
21. m2VATIONa (Show whether DF, RT, GR, ete.) 22. APPROE. DATE WORE WILL BTART*

5504' GR A.S.A.P.
sa. PROPOSED CASING AN CEMENTING PROGRAM

SIBE OF HOLE ORADILal2BOFCMSING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12 1/4" 8 5/8" 24# 250' (See attached drilling plan)
7 7/8" 5 1/2" 15.5# 4900' (See attached drilling plan)

RECEI n
1. M.I.R.U.
2. Drill to T.D. 4900' ÛÁ ÎÛ98
3. Run 5 1/2" casing if commercial production is indicated.
4. If dry hole, well will be plugged and abandoned as instructed by the B.L.H.
5. Well will be drilled with water; KCL water; LSND as needed to T.D.

- I hereby certify that I am responsible by the terms and conditions of the lease
to conduct lease operations. Bond coverage pursuant to 43 CFR 3104 for lease
activities is beign provided by Chandler & Associates, Inc., B.L.M.
Bond #124290364 with CNA.

(This space for Federal or State omce use)

NOTICEOFAPPROVAL
PFRifTT Yn (PPR VAT OtTF

Application approval does not warrant or certify thattheapplicant holds legal er equitable tide to those rights in thesubject lease which would entide theapplicant to conduct operations timeon.

CONDITIONS OP APPROVAL. IP ANY:
^3 AssistantField Manager

Mineral Resources JUN 10 1999
asemmmnav .. 1mP nAW

*SeeInstruenonsOn ReverseSde
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingÎyand willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Well No.: Desert Spring 7-30-10-18

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Chandler & Associates, Inc.

Well Name & Number: Desert Sprinq 7-30-10-18

API Number: 43-047-33163

Lease Number: U - 74408

Location: SWNE Sec. & T. 10S . R. 18E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of
location and access roads.

Location Completion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingall casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - withinfive (5) business days after new wellbegins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well No.: Desert Spring 7-30-10-18

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certify that the applicant holds legal or
equitabletitleto those rights in the subject lease which would entitle the applicantto conduct
operations thereon.

AIIlease and/or unit operations willbe conducted in such a manner that full compliance is
made with applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fullyresponsible for the actions of his
subcontractors. A copy of these conditionswillbe furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well
is being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report i water shows and water-bearing sands to Tim Ingwellof this officeprior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeablewater flows are detected,
submit samples to this office alongwith any water analyses conducted.

AIIusable water and prospectively valuable minerals(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloil
and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipmentand testing requirements,procedures, etc., for a
N system and individualcomponentsshall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drillingand shall be made available to a BLMrepresentative upon request.

If an air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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Well No.: Desert Spring 7-30-10-18

3. Casinq Proqram and AuxiliaryEquipment

Surface casing shall have centralizerson the bottom three joints,with a minimum of
one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oilshale zone, identified at 1,565 ft. Ifgilsonite is encountered
while drilling,it shall be isolated and/or protected via the cementing program.

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromate additiveswillbe used in the mud system on Federal and indian lands
without priorBLMapprovalto ensure adequate protection of fresh water aquifers.

5 .Coring, Loqqinq and Testinq Program

Dailydrillingand completion progress reports shall be submitted to this office on a
weekly basis.

AIIDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowedto continueat night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lightingwhich is adequate
for visibilityand vaporprooffor safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) willbe run from the production casing shoe to the top of the
cement and shall be utilizedto determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other surveys
or data obtained and compiledduring the drilling,workover, and/or completion
operations, willbe filed with Form 3160-4. Samples (cuttings,fluids, and/or gases) will
be submittedwhen requested by the
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Well No.: Desert Spring 7-30-10-18

6. Notifications of Operations

No location willbe constructed or moved, no well willbe plugged, and no drilling or
workover equipment willbe removed from a well to be placed in a suspended status
without prior approvalof the AO. Ifoperationsare to be suspended, prior approval of
the AO willbe obtained and notificationgiven before resumptionof operations.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effectwillbe filed, for prior approval of the AO, and all conditions
of this approved plan are applicableduring altoperations conductedwith the
replacement rig.

The date on which production is commencedor resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfullycompletedfor production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegram or
other written communication,not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCFfollowing its completion, whichever occurs first,
without the prior written approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period, the operator may be directed
to shut-in the well until the gas can be capturedor approvalto continue venting or
flaring as uneconomic is granted and the operatorshall be required to compensate the
lessor for that portion of the gas vented or flared without approvalwhich is determined
to have been avoidably
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Well No.: Desert Spring 7-30-10-18

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submittedto
the appropriateField Office within 60 days of installation or first production, whichever
occurs first. AIIsite security regulations as specifiedin Onshore Oil & Gas Order No. 3
shall be adhered to. AIIproduct lines entering and leaving hydrocarbon storage tanks
willbe effectivelysealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonmentoperationswillbe commenced without the prior approvalof the
AO. In the case of newly drilled dry holes or failures, and in emergency situations,oral
approvalwillbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO within thirty(30) days followingcompletionof the well
for abandonment. This reportwillindicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot bë approved untilthe surface
reclamation workrequired by the approved APD or approved abandonment notice has
been completedto the satisfactionof the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

AIIloading lines willbe placed inside the berm surroundingthe tank battery.

Alloff-leasestorage, off-leasemeasurement,or comminglingonlease or off-leasewill
have prior written approval from the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibrated in place prior to any deliveries. Tests for meter
accuracy willbe conductedon initial meter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibrationreports willbe
submittedto the Vernal DistrictOffice. Allmeter measurement facilities willconform
with Onshore Oil &Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas
Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approvalfrom the AO. Safe drillingand operating practices must be observed.
Allwells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approval for all
changes of plans and other operations in accordance with 43 CFR
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Well No.: Desert Spring 7-30-10-18

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulationsat Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe atithorizedofficerby letter or sundry
notice, Form 3160-5, or orallyto be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

Ifyou fail to complywith thisrequirement in the manner and time allowed, you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approvalperiod.

In the event after-hoursapprovals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077
Petroleum Engineer

Wayne P. Bankert (435) 789-4170
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: Desert Spring 7-30-10-18

EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant coolingtowercleaningwastes

Painting wastes

Oil and gas service companywastes, such as emptydrums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilledchemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transportingor containing nonexempt
waste
Refinery wastes
Liquid and solidwastes generated by crude oil and tank bottom reclaimers

lJsed equipment tubricationoils
Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaningwastes
Boiler refractory bricks
incinerator ash
Laboratory wastes

Sanitary wastes
Pesticide wastes
Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: Desert Spring 7-30-10-18

SURFACE USE PROGRAM
Conditions of Approval (COA)

Location of Existinq and/or Proposed Facilities

Allproduction facilities shall be painted an earthtoneDesert Brown (10YR 6/3) to blend with the
surroundingvegetation withinsix (6) monthsof wellcompletion.

The material for construction of the containment dike around the tank battery shall be
nonpermeable subsoils and at no time shall top soils be used for this construction.

Ifa pipeline is requested for this location additionalauthorizationwillbe necessary.

Plans For Reclamation Of Location

AIIseeding for reclamationoperationsat this location shall use the followingseed mixture:

hudsage Artemisia spinescens 3 Ibslacre
galleta grass Hilariajamessi 3 Ibslacre
indian rice grass Oryzopsis hymenoides 2 lbslacre
shadscale Atriplexconfertifolia 4 Ibslacre

Ifthe seed mixtureis to be aeriallybroadcasted, the pounds per acre shall be doubled. Allseed
poundages are in Pure Live Seed.

Immediately afterconstruction the stockpiledtop soil willbe seeded and the seed worked into the
soil by "walking"the pile with caterpillar tracks.

When reclaiming the reserve pit, the pit liner willbe torn and perforated before backfilling the
reserve pit and the torn liner willbe buried a minimumof four (4) feet deep. The reserve pit and
those portions of the location not needed for production facilities and/or operations shall be
reclaimed and recontoured in accordancewith the APD. A portion of the stockpiledtopsoilshall
then be spread over the rehabilitated areas to approximate the original topsoilthickness and the
area seeded.

Upon final abandonment if additionalrecontouring is needed for previously reclaimed areas, the
topsoilshall be removed prior to the final recontouring.

For final abandonment all topsoil shall be spread over the recontoured surface and the soils
seeded.

Ifthe location is to be a producing well the pump unit willbe equipped with a multicylinderengine
or a "hospital" type mufflerto reduce noise to



Porm9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designatiori and Serial Number
U-74408

7. Indian Allottee or Tribe Name

SUNDRYNOTICESAND REPORTS ON WELLS
Donotuse thisformforproposalstodrillnewwells,deepenexistingwells,or toreenterpluggedand abandonedwells. 8. Unit or Communitization Agreement

UseAPPblCATIONFORPERMIT- forsuch proposals

1. Type of Well 9. Well Name and Nurnber

eli
as Other (specify) Desert Spring #7-30-10-18

2. Name of Operator 10. API Well Number
NHENANDOAHENERGYINC. 43-047-33163
i Address of operator 4. Telephone Number 11. Field and Pool,or Wildcat
47517THS2REETDENVER CO80202 303-295-0400 Wildcat
5. Locationof Well

Footage : 2093 FNL & 1875' FEL county : Uintah
oogseo,T., R., M. : SWNE Section 30, T10S, R18E state : Utah

12. CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submitin Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction
Casing Repair Pull or AlterCasing Casing Repair Pull or Alter Casing
Change of Plans Recompletion Change of Plans Shoot or Acidize
Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare
Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Date of Work Completion
Approximate Date Work WillStart

Report results of Multiple Completions and Recompletionsto different reservoirs
on WELL COMPLETION OR RECOMPLETION ANDLÓG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)

Effective 3/1/200 Shenandoah EnergyInc. Flas resigned as Operatorof these wells.
Pendragon Energy Partners, Inc. will assume responsibility for operations under the terms and conditions ofthe leases.

14. l hereby certify thattheforegoing is trueand correct.

Rattle &Signature Thomas D. Taylor Title Production Geologist Date 05/19/2000

(State Idee Only)

RECEl
(8/90) See Instructions on Reverse Side

DIVISIONOF
OIL,GAS AND





475 17TH ST. • SUITE TOOO • DENVER, COLORADO 802O2 • 303 295-O4OO
FAX 3O3 295-0222

OIL 8: GAS EXPLORATION AND PRODUCTION

Mr. Jim Thompson
Department of Natural Resources Fax: 801-539-3940
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Subject: Resignation of Operator,
West River Bend Project Area

Effective January 31, 2000, Chandler & Associates, LLC resigned as Operator
under the West River Bend Project Area. Pendragon Energy Partners Inc. shall be
the new Operator of the April 1, 1997 JOA.

Wells included in the West River Bend project Area:

A.P.I. # ENTITY WELL NAME WELL # LOCATION FIELD NAME
43-047-33164-00 12496 DESERT SPRING #16-19-10-18 SESE 19, 10S-18E DESERT SPRING
43-047-3316200 12523 DESERT SPRING #3-29-10-18 NWNE 29, 10S-18E DESERT SPRING
43-013-3147700 12248 UTD WALTON #26-03 NENW 26, 9S-16E MONUMENT BUTTE
43-047-3275400 12003 FLU KNOLLS FED. #23-3 NESW 3, 10S-18E UTELAND BUTTE
43-047-32052-00 11468 DESERT SPRINGS FED. #20-1 NESW 20, 108-18E WILDCAT
43-047-33163-00 DESERT SPRING #7-30-10-18 SWNE 30, 10S-18-E WILDCAT
43-013-32088-00 12497 W. DESERT SPRING #11-20 NESW 20, 10S-17E WILDCAT
43-013-32057-00 12497 W. RIVER BEND #16-17-10-17 SESE 17, 108-17E WILDCAT
43-013-31888-00 12497 W. RIVER BEND #3-12-10-15 NENW 12, 108-15E WILDCAT
43-013-32084-00 12497 WILKIN RIDGE #13-23 SWSW 23, 10S-16E WILDCAT

Please advise should you require more specific information.

Thanks,
Tom Taylor

CC: Pendragon Energy Partners Inc.

RECEIVED
JUN3O2000
DIVISION OF

OIL, GAS AND



U ited States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vemal District Office

170 South 500 East Phone: (435) 781-4400

INREPLYREFERTo. Vemal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http://www.bim.gov/utah/vemal

UTO8300

June 23, 2000

Pendragon Energy Partners, Inc.
621 17th Street, Ste 750
Denver, CO 80293

Re: Well No. Desert Spring 7-30-10-18
SWNE, Sec. 30, T10S, R18E
Lease UTU-74408
Uintah County, Utah

Gentlemen:

This correspondence is in regard tothe self-certificationstatement submitted requesting a change
in operator for the referenced well. After a reviewby thisoffice,the change in operator request is
approved. Effectiveimmediately, Pendragon Energy Partners, Inc. is responsible for all operations
performed on the referenced well. AIIliabilitywillnow fall under your bond, BLMBond No.
UT1167, for all operations conducted on the referenced wellon the leased land.

Ifyou have any other questions concerningthismatter,please contact Margie Herrmann or Leslie
Crinklaw of thisofficeat (435) 781-4410.

Sincerel ,

Ed Forsman
Petroleum Engineer
Minerals Resources

ce: 0Milimmeas &Mning '

RECEIVED
JULe3 2000
DIVISION OF

OIL,GAS AND



, 01/06/00 THU 09:57 FAI 3032 410 PENDRAGONENERGY

STATEOF UTAN | REFEHENCENUMBER(S), CLAssincA¶0N(S)&DETAfg)
DEPARTMENTOF COMMERCE i

Limited Partnership - ForeignREGISTRATION 3106986-0181

PENDRAGON RESÓURCESH, L.P.

EFFEC11VE EXPIRATION
,

01/20/2000
.

*RENEWAL

CT CORPORATION SYSTEM
PENDRAGON RESOURCES II, L.P.
1209 ORANGE ST
Wilmington DE 19801

STATE OF UTAH
DEPARTMENTOF COMMERCE

DIVISION OF CORPORATIONS & COMMERCIAL CODE
REGISTRATION

EFFECTIVE DATE: 01/20/2000

EXPIRATION DATE: *RENEWAL

ISSUED TO: PENDRAGONRESOURCES II, L.P. '"

8 9

REFERENCE NUMBER(S),CLASSIFICATION(S)& DETAIL(S)

3106986-0181 Limited Partnership - Foreign

You will need to renew your registration each anniversary date of the effective date.

Exceptions: DBAs and BusinessTrusts renew every three (3)years from the effectivedate.
Trademarks renew every ten (10) years from the effective



Divigoá of Oil, Gas and Mining
ROUTING:

OPERATOR CHANGE WORKSHEET
2-CDW 5-SJ

Check each listed item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Only Merger

The operator of the well(s) listed below has changed, effective: 3-1-00

TO:(New Operator) PENDRAGON ENERGY PARTNERS INC FROM:(Old Operator) CHANDLER & ASSOCIATES INC
Address: 621 17TH STREET, STE 750 Address: 475 17TH STREET, STE 1000

DENVER, CO 80293 DENVER, CO 80202
TOM TAYLOR

Phone: 1-(303)-296-9402 Phone: 1-(303)-295-0400
Account No. N2965 Account No. N3320

WELL(S): CA Nos. or Unit
Name: W. DESERT SPRING 11-20 API: 43-013-32088 Entity: 12497 S 20 T 10S R 17E Lease: U-75083
Name: UTD WALTON 26-03 API: 43-013-31477 Entity: 12248 S 26 T 09S R 16E Lease: UTU-67844
Name: DESERT SPRING 16-19-10-18 API: 43-047-33164 Entity: 12496 S 19 T 10S R 18E Lease: U-74408
Name: DESERT SPRING 3-29-10-18 API: 43-047-33162 Entity: 12523 S 29 T 10S R 18E Lease: U-74836
Name: FLU KNOLLS FEDERAL 23-3 API: 43-047-32754 Entity: 12003 S 03 T 10S R 18E Lease: U-68620
Name: DESERT SPRING FED 20-1 API: 43-047-32052 Entity: 11468 S 20 T 10S R 18E Lease: U-64420
Name:DESERT SPRING 7-30-10-18 API: 43-047-33163 Entity: S 30 T 10S R 18E Lease: U-74408

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentation has been received from the FORMER operator on 6-30-00
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 2-28-00
.

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database
if the new operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is SEE ATTACHED . If no, Division letter was mailed to
the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator
change for all wells listed above involving Federal or Indian leases on 6-23-00

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed
above involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator
change for all wells listed above involved in the CA on



N/A 8. Underground Injection Control ("UIC") Program. The Division has approved UIC Form 5, Transfer of '
Authority to Inject, for the enhanced/secondary recovery unit/project and/or for the water disposal well(s) listed
above.

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 7-6-00

YES 10. Changes have been included on the Monthly Operator Change letter on 7-6-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todays date ? If
yes, Division response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed
by letter dated , of their responsibility to notify all interest owners of this change.

N/A 5. Bond information added to RBDMS on

N/A 6. Fee wells attached to bond in RBDMS on

FILMING

1. All attachments to this form have been microfilmed on 3 "ÑG-O /

FILING

1. Originals/Copies of all attachments pertaining to each individual well have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.





Form 3160-5 UNITED STATES FORM APPROVED(August 1999) OMB No. 1004-0135DEPARTMENT OF THE INTERIOR Expires November30, 2000
BUREAU OF LAND MANAGEMENT 5. Irase Serial No.

SUNDRYNOTICESAND REPORTS ON WELLS U - 7 4 4 0 8
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Nameabandoned well. Use Form 3160-3 (APD) for such proposals.

' SUBMIT IN TRIPLICATE - Other instructIons on reverse side 7. If Unit or CA/Agreement,Name and/or No.

1. Type of Well
Oil Well O Gas Well O Other 8. Well Name and No.

2. NameofÖperator DESERT SPRING #7-30-10-1R
PENDRAGON ENERGY PARTNERS, INC. 9. APIWellNo.

3a. Address 621 17TH STREET, STE, #750 3b. PhoneNo.(includeareacode) 43-047-33163
DENVER, CO 80293 (303) 296-9402 10. Field and Pool, or ExploratoryArea

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) WILDCAT
.

11. County or Parish, State
2093' FNL, 1875' FEL (SW NE)

UINTAH CO., UTBROTTON 30 T108 - 918E
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) Water Shut-Off
O Notice of Intent Q Alter Casing O Fracture Treat O Reclamation Well Integrity

Subsequent Report Q Casing Repair O New Construction O Recomplete Other DRILLING PERMIT
Change Plans O Plug and Abandon . Temporarily Abandon EXTENSION

O Final Abandonment Notice O Convert to Injection O Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all peninent details, including estimated starting date of any proposed work and approximate duration thereof.If the proposal is to deepen directionally or recompletei horizontally, give subsudace locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followirig completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been cornpleted. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

WE REQUEST THAT OUR DRILLING PERMIT ON THE ABOVE WELL BE EXTENDED FOR O

AUG3 I 2301
DMSION OF

SEE OIL, GAS D MIN NG

ATTACHMENT
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed)

ALAN B. NICOL Title PRESIDENT

Signature Date AUGUST 1, 2001

HIS SPACE FOR FEDERALOR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Officewhich would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.Ö.Section 1212, make it a crime for any erson knowingly and willfully to make to any department or agency of the Un
States any false, fictitious or fraudulent statements or representations as to any matter wit in its



O O

APD Extension Request

Well: Desert Springs 7-30-10-18 Location: SWNE Sec. 30, T10S, R18E
Uintah County, Utah

Lease: UTU 74408

REASON FOR DENIAL

An extension for the referenced APD is denied for the followingreason:

1. In a Sundry Notice dated May 19th,2000 and approved June 6th, 2000 your were informed
that theAPD would be extended for one year until June 6th2001. You were also informed
at that timethat no additional extension wouldbe granted.

Ifyou have any other questions concerning this matter, please contact KirkFleetwood or Ed
Forsman of thisoffice at (435)



U ted States Department of e Interior

BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

]NREPLY REFER TO: Vemal, Utah 84078-2799 Fax: (435) 781-4410

3160 http://www.blm.gov/utah/vemal

UTO8300

November 20, 2001

Pendragon Energy Partners, Inc.
621 17* Street, Suite 750
Denver, Colorado 80293

Re: Notification of Expiration
Desert Spring 7-30-10-18
SWNE, Sec. 30, T10S, R18E
Uintah County, Utah
Lease No. U-74408

Gentlemen:

The Applicationfor Permit to Drillthe above-referencedwellwas approvedon June 10, 1999.

Pendragon Energy Partners, Inc. requested an extensionof the originalAPD approvalfor an
additional year. The request was reviewed and the extensionapproveduntilJune 10, 2001.
Since that date, no known activityhas transpiredat the approvedlocation. Inview of the
foregoing, this office is notifying you the approval of the referenced application has expired. If
you intend to drillat this location at a future date, a new Applicationfor Permit to Drillmust be
submitted.

This officerequires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated withthe approved location of this well is to be
rehabilitated.A schedule for this rehabilitationmust be submittedto this office. Your
cooperation in this matter is appreciated.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: State Div.OG&M

NOV2 3 200\

DIVOFOIL,GAS&



StatÊofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
Governor PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

LowellP. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD) December 3, 2001

Alan Nicol
Pendra on Energy Partners, Inc.
621 17 Street, Suite 750
Denver, Colorado 80293

Re: APD Rescinded - Desert Spring 7-30-10-18, Sec. 30, T10S, R18E, Uintah
County, Utah, API 43-047-33163

Dear Mr. Nicol:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (the Division) on August 13, 1998. The Division
approved one-year APD extensions on July 10, 2000, and August 6, 2001, extending the
APD to August 6, 2002.

By letter dated November 20, 2001, the Bureau of Land Management (BLM)
notified the Division that the APD filed with the BLM expired June 10, 2001. Therefore,
approval to drill the well is hereby rescinded, effective November 20, 2001, date of BLM
rescind letter.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Lisha Cordova
Eng. Technician

cc: Well File(s)
Bureau of Land Management,
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